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Energy in the EU: how the citizens see it

  Editorial

In February issue of our bulletin we 
presented the results of a public opi-
nion poll of Euro-citizens about energy 
technologies. Recently the Eurobaro-
meter published data from a survey of 
the attitudes of EU citizens regarding 
more general issues associated with 
energy, organised at the incentive of 
the European Commission and con-
ducted in the form of telephone calls 
by the Hungarian branch of the Gallup 
Institute. Its employees asked questi-
ons on energy and its role in the lives 
of almost 26,000 people in all EU mem-
ber countries, and the results show 
that it concerns a topic of utmost ur-
gency. One of the most interesting fin-
dings is the overwhelming opinion 
that matters associated with energy 
should be dealt with at European (62% 
of respondents), and not at national 
(32%) level. The European Commis-
sion and German chairmanship has 
gratification in its attention to energy 
policy this year however it should not 
overlook that there is a considerable 
difference of opinion between some 
of the new and old EU members. Citi-
zens from five central and Eastern Eu-
ropean countries, including the Czech 
Republic would like to see an energy 
policy mainly “at home”. The Euroba-
rometer does not provide an answer 

to the question to what degree these 
opinions are influences by the general 
scepticism or perhaps “public disillu-
sion” from the enthusiasm for the EU 
in the past or whether this concerns a 
conscious attitude to energy. The an-
swer will probably be somewhere in 
the middle. There are also differences 
in other spheres, for example in such 
sensitive issues as nuclear energy; ¾ 
of Greeks and Austrians would want 
to see its role reduced, on the contrary, 
half of Bulgarians and Czechs want it 
to increase because it is energy that 
does not contribute to global warming. 
One positive impression from the re-
sults of the poll appears to be obvious 
on a pan-European scale: Europeans 
– fortunately – are not just interested in 
the results of the football champion-
ship league, but they are also not in-
different to energy policy. The fact that 
they want to deal with some issues in 
their own way should not worry EU po-
liticians, but inspire them to look for 
answers to fundamental issues – what 
is the common aspect of energy policy 
and where will the weight of the EU be 
displayed in the best possible sense 
of the word. One such sphere could 
certainly be “a common EU energy fo-
reign policy”.
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Third European Commission 
“Energy Package”

“The third energy package which 
we plan to issue by the end of 
this year must be the last re-
quired to complete the creation 
of the internal energy market”, 
said European Energy Commis-
sioner, Mr. Andris Piebalgs, at 
a conference held as part of the 
German chairmanship of the 
Council of Europe in Berlin. 

This package would, in his words, 
contain proposals for specific meas-

ures so the single internal market 
could be fully functional by the end 
of the term in office of the present 
European Commission. The Com-
missioner promised to issue the 
package by the end of this year even 
though the European Commission, 
despite the disapproval of some 
member states, intends to continue 
to enforce a concept of ownership 
unbundling whereby it is now analys-
ing the possibilities of how when 
realising the ownership unbundling 
to guarantee the legitimate rights 
of shareholders and protect their 
interests.

Reduction in the allocation 
of emission allowances for 
the Czech Republic 

At the end of this March the 
European Commission passed 
a decision on the Czech and 
Polish national allocation plan 
for the period of 2008 to 2012, 
when it limited the allocation of 
emission allowances for both 
these member countries. 

The Czech Republic requested that 
for the years 2008 to 2012 it be al-
lowed to issue emission allowances 
for up to about 102 million tons of 
CO2 annually. The Commission ac-
cepted its national allocation plan 
provided that a certain number of 
changes are made including a fun-
damental decrease in the generally 
proposed number of emission al-
lowances. The European Commis-
sion demands the limitation of the 
allocation of emission allowances 
for the Czech Republic by a sixth 
to 86.8 million tons. “Our decisions 
are based on open emissions of the 
member countries in 2005, and they 
take into account projected econom-
ic growth and consider expected im-

provement in carbon intensity,” said 
European commissioner Stavros 
Dimas after the approval of the emis-
sion plans for the Czech Republic 
and Poland. In comparison with Po-
land, the Czech Republic came out 
pretty well: Warsaw’s demands were 
limited by the Commission by more 
than a quarter to 208.5 million tons. 
In the previous period the Czech 
Republic demanded an emission 
allowance of up to 97 million tons of 
CO2, however Czech “production” of 
this greenhouse gas is really 82.5 
million tons. The compilers of the 
allocation plan must now prepare 
a breakdown of the allocation into 
individual facilities and incorporate 
further partial comments of the Euro-
pean Commission into the allocation 
plan. In view of the extent of the re-
duction of the allocation and process 
of preparations of the allocation plan, 
solution proposals can be expected 
in the course of April for discussions 
with the public and its subsequent 
processing into the form of a govern-
ment regulation. The final decision 
can be expected within a period of 
several months. The Commission’s 
decision is available at the following 
address 
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Green Book on 
“Environmental” Taxation 

The European Commission’s Di-
rectorate-General for Taxation 
and Customs Union published its 
Green Book on 28th March of this 
year which deals with the trans-
fer of the tax burden from labour 
taxation to taxation of activities 
harmful to the environment. 

The purpose of this book is to begin dis-
cussions on the utilisation of market in-
struments to stimulate sustainable con-
sumption and production. Taxes, fees, 
subsidies and negotiable allowanc-
es should assist in realising the envi-
ronmental and energy objectives while 
including the concealed costs of un-
sustainable behaviour and production. 
Therefore, the European Commission 
called on all interested parties to pro-
vide their opinions and standpoints by 
the end of this July. The Green Book 
proposes the establishment of a new 
forum to support the exchange of expe-
riences and the best practice between 
member countries in the field of envi-
ronmental tax reforms and market in-
struments. The point of this consulta-
tion is to gain as many incentives and 

opinions so the European Commission 
can subsequently draw up proposals of 
relevant legal regulations which will be 
acceptable to all the member countries 
to the greatest possible extent. The ac-
ceptance of legal regulations in the tax 
sphere requires the unanimous approv-
al of all the member countries. ČEZ, a.s. 
will submit its standpoint to this Green 
Book in the next few months. The 
Green Book can be consulted at the fol-
lowing address  

“RENREN”

Under the auspices of the Euro-
pean Energy Commissioner, Mr. 
Andris Piebalgs, six European re-
gions have commenced closer 
cooperation in the sphere of re-
newable energy sources through 
the so-called RENREN – Renewa-
ble Energy Regions Network. 

The purpose of the cooperation between 
Upper Austria, Schleswig-Holstein, 
North Sweden, Wales, Cyprus and 
Iceland is to exchange experience in 
the sphere of utilisation of renewable 
sources and making their utilisation 
more efficient. The initial session of this 

regional initiative was held on 17th April 
in Brussels. More information is avail-
able at the following address 

Group of Employers within 
the EESC on the EU Energy 
Policy

Representatives of the Group of 
Employers representing the busi-
ness sphere within the European 
Economic and Social Committee 
(EESC), one of the most impor-
tant and biggest advisory bodies 
of the EU, met on 3rd April for an 
extraordinary meeting the sub-
ject of which was the EU energy 
policy. 

The meeting was also attended 
by Deputy Director-General of DG 
TREN, Mr. Dominique Ristori. Rep-
resentatives of employers admitted 
responsibility for resolving the chal-
lenges of the present such as the 
topic of climate change, however 
they also warned of some phenom-
ena that they consider negative 
for the future of Europe; particu-
larly the growing dependence on 
energy suppliers who are tempted 

to take the EU as “ransom” or of 
rapid increase in energy consump-
tion. One of the ways of avoiding 
these risks is the development of 
an economy with a lower share of 
“carbonic” energy. The Employ-
ers Association within the EESC 
also opened the issue of greater 
integration within the sphere of 
energy regulation (e.g. in the form 
of a common European regulator 
or in the form of the separation of 
production and distribution). Given 
the attention that they devoted to 
these issues, it can be concluded 
that enterprises such as energy 
customers need not be left out of 
an discussions in future concerning 
this pressing topic and their opin-
ions and requirements will have to 
be taken seriously – at least for the 
reason that EU bodies can refer to 
them in their political and legislative 
initiatives. The Group of Employers 
also agreed on the need to signifi-
cantly increase the awareness of 
the community about the critical 
problems of energy policy such as 
the discussed energy dependence 
of the EU on external sources. The 
press release of the meeting is 
available at the following address  

  European Union Energy Policy

Contents      EU Energy Policy      Energy Industry in Europe and the World      News within the ČEZ Group      Legal Regulations of the EU      European Highlights      Calendar of Events      Topics of Discussion    

http://ec.europa.eu/taxation_customs/resources/documents/common/whats_new/com2007_0140en01.pdf
http://www.euractiv.com/en/energy/european-regions-launch-renewable-energy-network/article-163270
http://www.eesc.europa.eu/activities/press/cp/index_en.asp


Inauguration of a solar 
power plant in Spain

On 30th March of this year the 
first commercial concentra-
tion solar power plant in Europe 
of the company Anegoa was 
opened 25 km west of the Span-
ish city of Seville. 

The 11 MW power plant was 
financed partly from the funds of 
the European Union and total costs 
came to € 35 million and it should 
produce 23 GWh of electricity an-
nually which corresponds to sup-
plies of electricity for about 10,000 
people. The power plant was 
opened by the European Energy 
Commissioner, Mr. Andris Pie-
balgs, who stated that new tech-
nologies are providing Europe with 
the potential of how to confront 
climate change and increase en-
ergy security. The so-called PS10 
project should produce electricity 
by 624 tracking mirrors known as 
“heliostats” each on 120 m2 which 
concentrate solar radiation into 
a 115 metre high tower. More infor-
mation is available at the following 
address 

E.ON surrenders bid for 
Endesa

The German energy company 
E.ON has surrendered a take
over bid for the Spanish company 
Endesa of more than € 42 billion 
(CZK 1.2 billion). 

However E.ON has agreed to pur-
chase some of Endesa’s assets from 
applicants competing for its takeover 
if their bid proves successful. The 
parties competing for Endesa are the 
Italian energy company Enel and the 
Spanish construction group Acciona. If 
the abovementioned companies prove 
successful, E.ON will purchase from 
them Endesa’s assets in Spain, Italy, 
France, Poland and Turkey worth € 10 
billion. However last week E.ON had 
increased the takeover bid for Endesa 
to € 40 per share from the previous 
€ 38,75. Shortly afterwards Enel and 
Acciona announced that they would 
offer at least € 41 per Endesa share 
provided that E.ON as part of its bid 
does not gain more than half of the 
Spanish company. Enel and Acciona 
already own 46 percent of the shares 
in Endesa. E.ON’s agreement is avail-
able at the following address  

EU Solar Potential Map

In the last month the European 
Commission published a new 
interactive map which depicts 
the potential of European 
regions with regard to their 
utilisation of solar energy. 
The document also contains 
information about the utilisation 
of photovoltaic technologies. 

The map shows that the same solar 
system may produce twice as much 
electricity in the sunny regions of 
Europe such as Malta or southern 
Spain as in Scotland for example 
or in northern Scandinavia. Solar 
energy is one of the renewable 
sources of energy that the European 
Commission wants to promote in 
the years to come for the purpose of 
achieving the binding 20% share of 
renewable sources in the European 
Union’s energy mix in 2020. The 
map is available at the following 
address  

Energy Stock Market in 
Prague has its director 

Last month Mr. David Kučera 
was appointed general secre-
tary of the Prague Energy Stock 
Exchange. He was appointed to 
the post by the stock exchange 
chamber of the Energy Stock 
Exchange which is its supreme 
body. 

The Prague Energy Stock Exchange 
was established to achieve transpar-
ent pricing on the home electricity 

  Energy Industry in Europe and the World
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market and should begin to operate 
as of this July. The newly founded 
market will offer trading with electric-
ity in the form of term derivates and 
will use trading platforms which arise 
on the basis of the trading system 
tried and tested by the Prague Stock 
Exchange. ČEZ, a.s. will offer most 
of its electricity production through 
this energy stock exchange.

Uranium prices shoot up

According to the world and home 
news media the price of urani-
um on world markets climbed 
to a record high in April when it 
crossed the limit of 100 dollars 
per 1 pound of raw material. 

When converted to its real value, the 
last time uranium was so expensive 
was in the 1970s. Experts regard the 
cause of the price growth as being the 
fear of the effects that will arise from 
mining being stopped at Ranger, one 
of the biggest Australian mines which 
was affected by the recent flood and 
representatives of the company ERA, 
which operates the mine, announced 
that the effects of this disaster will 

result next year in a fall of production 
by at least a ¼. The stakes are also 
on for Australian uranium (the country 
is the world’s biggest supplier) in 
another part of the country in the state 
of Queensland. The company Paladin 
Resources has offered more than 6 bil-
lion Australian dollars for the takeover 
of the owner of the deposit which al-
legedly is the biggest in Australia. The 
federal state of Queensland had so far 
prohibited the mining and processing 
of uranium on its territory, however the 
governing Labour Party in the state 
is apparently considering a change in 
attitude with regard to this issue.

Current information 
on preparations for the 
nuclear forum

In the last issue of the bulletin 
we informed you of the intention 
to establish a discussion 
platform for the field of nuclear 
energy. 

The Czech Republic seized the initia-
tive and under the management of 
the Ministry of Industry and Trade 
established a preparatory committee 
for the organisation of the nuclear 
forum in Prague. The members of 
the team are representatives of the 
Czech Republic’s Government Of-
fice, the Ministry of Foreign Affairs, 
Ministry of the Environment, Czech 
Nuclear Forum and ČEZ. A detailed 
agenda has been prepared for the 
“Prague Nuclear Forum” and a pre-
liminary date fixed for 13th and 14th 
September 2007 in Prague. In view 
of the fact that the Slovak Republic 
had also officially expressed inter-
est in organising the nuclear forum 
talks have been initiated between 
representatives of the Czech, Slova-
kia and the European Commission 
on how to actually put the planned 

forum into effect. Currently the 
proposal made by the Czech side is 
being discussed for the venue of the 
nuclear forum to alternate between 
Prague and Bratislava while the first 
meeting would take place in Prague 
probably on the date stated above.

Ambassador Václav 
Bartuška visits Temelín NPP

The Czech Republic’s Ambassa-
dor-at-Large for Energy Security, 
Mr. Václav Bartuška, and his 
entourage visited the Temelín 
Nuclear Power Plant on 5th April 
2007. 

His visit was a bit overshadowed by 
the Czech prime minister’s visiting 
Temelín on the same day. The am-
bassador was particularly interested 
in issues of the security of nuclear 
fuel supplies and obviously also 
about the technical failures that have 
dogged the plant in the recent period. 
He also visited the controlled nuclear 
power plant zone to convince himself 
of the perfect security of the plant 
and the exemplary organisation of 
the operation.
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Regulation on financing 
projects in the sphere of 
nuclear security

Last month the regulation of the 
Council No. 300/2007 came in-
to force which sets up an instru-
ment for cooperation in the field 
of nuclear security. 

This regulation is an additional 
instrument the purpose of which 
is to support the efforts for a high 
standard of nuclear security, 
protection against radiation and 

enforcement of effective and 
purposeful surveillance of nuclear 
materials in third countries. It 
regulates the Community’s financial 
aid in third countries for the support 
of the objectives of the Nuclear 
Energy Treaty. By the treaty the 
Community undertakes to finance 
measures to support the standard of 
nuclear security, radiation protection 
and effective and purposeful 
surveillance over nuclear materials 
in third countries. Assistance of 
the Community and provision of 
funds should come under this 
regulation based on several year 
strategic documents and guidance 
programmes. The Community’s 
financing could assume the 
following forms; support of a certain 
branch; contributions to guarantee 
funds; programmes for reducing 
indebtedness or grants for financing 
measures or grants for financing 
operating expenses. The projects 
may be co-financed not just by 
the member countries, but also by 
companies firms and other private 
organisations. The regulation is 
available at the following address 

Slovakia’s lawsuit against 
the European Commission

A press release was published in 
the European Union’s Central Bul-
letin regarding Slovakia’s lawsuit 
for the repeal of the decision of 
the European Commission regard-
ing the Slovak allocation plan by 
which the Commission reduced 
the overall amount of emission al-
lowances of the Slovak Republic 
for the next period of 2008 to 2012. 

Slovakia is basing its lawsuit on the 
fact that the Commission breached 
Article 9 (3) in connection with Article 
9 (1) and Article 11 (2) of Directive 
2003/87/ES and the principle of the 
legitimate expectation that regardless 
of the national allocation plan it has 
enforced in the contested decision its 
own way of determining the maximum 
total average annual amount of emis-
sion allowances thereby illegitimately 
taking over the role that the directive 
entrusts to a member country. Be-
sides this, Slovakia claims that even 
if the European Commission were 
authorised to enforce its own way of 
determining the overall amount of 
emission allowances by not consulting 

its enforcement prior to the issue of 
the contested decision with Slovakia, it 
breached the principle of loyal coopera-
tion of the bodies of the Community 
with the bodies of the member coun-
tries. Moreover, the European Commis-
sion was to have breached the general 
legal principle by enforcing a procedure 
for determining the overall amount of 
emission allowances that does not take 
into account the need to increase pro-
duction of electricity on the territory of 
Slovakia from carbon-rich sources as a 
consequence of the obligation to close 
two units of the nuclear power plant in 
Jaslovské Bohunice. The press release 
is available at the following address  

European venture for ITER 
and development of energy 
from nuclear fusion

The Council of the European Un-
ion has adopted a decision to es-
tablish a joint European venture 
for ITER (International Thermonu-
clear Experimental Reactor) and 
the development of energy from 
nuclear fusion (Fusion for Energy), 
for a period of 35 years from 19th 
April of this year. 
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The Council’s draft decision on the seventh gen-
eral programme of the European Atomic Energy 
Community (Euratom) in the field of nuclear 
research and professional preparations (2007 to 
2011) and the special programme implementing 
the general programme ascribes ITER with a key 
role in European strategy for nuclear fusion and 
with regard to the preparation of demonstration 
reactors for nuclear fusion it will determine a con-
tribution to Euratom through a joint venture for the 
organisation of ITER, for activities of a broader 
approach and for further related activities. The 
tasks of the joint venture are to be the following: 
provide the International Nuclear Organisation 
from the nuclear fusion of ITER with a contribu-
tion of the European Atomic Energy Community, 
provide a contribution to Euratom for activities 
within the broad approach performed with Japan 
to quickly implement the utilisation of energy from 
nuclear fusion, prepare and coordinate an activity 
programme in connection with the preparation 
of the construction of  demonstration reactor for 
nuclear fusion and related equipment, including 
international equipment for irradiation of materials 
for nuclear fusion. The joint venture will be based 
in Barcelona and its members will be Euratom, 
represented by the Commission, Euratom member 
countries and third countries that have concluded 
with Euratom an agreement on cooperation in the 
field of controlled nuclear fusion thanks to which 
the programmes of these countries are linked to 
the Euratom programmes and express the wish 

to become members of the joint venture. The deci-
sion on the establishment of the joint venture is 
available at the following address  

Reasoned opinion of the Czech 
Republic regarding the Economic 
Competition Act

The European Commission has formally 
called upon the Czech Republic to bring 
into line the Czech Act on the Protection of 
Economic Competition (Antimonopoly Act) 
with community law. 

The European Commission requires that the Czech 
Republic amend the provisions which restrict the 
authority of the Czech Office for the Protection Of 
Economic Competition to enforce Article 81 (ban-
ning cartels and other restrictive business practices) 
and Article 82 (banning the abuse of a dominant po-
sition) of the EC Treaty on cases of action disrupt-
ing economic competition in the branch of electronic 
communication. The call was placed in the form of 
a reasoned opinion which is the second stage of the 
official procedure for fulfilling the obligations arising 
from the EC Treaty (Article 226). If the Czech Repub-
lic does not bring this Act into line with EU legisla-
tion within two months after receiving the reasoned 
opinion, the Commission may submit the case to the 
Court of Justice of the European Communities. More 
information is available at the following address  

Study on electricity markets in the EU

The European Commission has published 
a study on electricity markets which was 
drawn up for it by an institution called 
London Economics in cooperation with 
Global Energy Decisions. 

This extensive document describes the situation 
is six European countries, i.e. Belgium, Germany, 
Spain, France, Netherlands and Great Britain. The 
first of the three main parts of the study deal with 
the issue of how electricity companies compete 
on the market on an hourly “basis” and assess 
the level of competition using data, for example, 
on installed capacity and own effective produc-
tion. In the second part the authors of the study 
compare real prices with hypothetical ones which 
would be implemented in case of the “perfect 
competitiveness” of the markets. In the last part 
there are data acquired from the previous two 
steps and economic simulation related therein and 
assessed, and the authors also compare the real 
and hypothetical standard of electricity produc-
tion. According to the European Commission the 
study confirms its opinion that wholesale prices 
of electricity would on perfectly operating markets 
be lower, but at the same time the study shows 
that it was the costs of the actual raw materials 
that contributed to the growth of electricity prices 
since 2003. The study is available at the following 
address  
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2007 Energy Globe Award goes to 
Kenya

On 11th April of this year the 2007 Energy 
Globe Awards were presented in the plenary 
hall of the European Parliament. 

An international jury selected five out of 732 
projects from 96 countries designed to make the 
utilisation of energy more efficient. The audience 
then voted on the best project. The main prize this 
year was won by Mr. John Maina of Kenya whose 
invention involving a solar fruit and vegetable 
dryer has significantly contributed to increasing the 
standard of living in the Kenyan countryside. More 
information is available at the following address  

  European items of interest and news

EU and G8 strengthen interest in 
energy efficiency 

At the joint conference of the EU and G8 
countries devoted to global initiatives in the 
sphere of energy efficiency, Andris Piebalgs 
recapitulated the growing activity of the EU 
in this sphere. 

Among other things, he reiterated that the mem-
ber countries are obliged to submit by this June 
their own national energy efficiency plans which 
will become implementing instruments of the 
“all-European” action plan, and contribute to the 
“national” specific elements for achieving common 
objectives. The EU and the governments of the 
economically most important countries do not 
question the key importance of energy in the next 
few years for world security, the standard of living 
and the environment; as far as the contribution 
of increasing energy efficiency in this process 
is concerned, what was important was that the 
talks of the European, North American, Japanese 
and Russian politicians were directed at seeking 
market-orientated solutions.

EU European Economic and Social 
Committee on the renewed Lisbon 
strategy

The European Economic and Social Commit-
tee (EESC) organised the third meeting of 
its group on 17th April for the Lisbon strate-
gy entitled “Renewal of the Lisbon Strategy – 
Spring 2006 – Spring 2008”. 

The meeting directed by Mr. Mario Sepim, president 
of the “Group of Employees” within the EESC, de-
termined as its objective to identify the best ways by 
which the civil community can increase its influence 
on the entire “Lisbon process”. The EESC thereby 
intends by this way to contribute to forming the 
closing report to the process by which the European 
Council has demanded its spring summit in 2008. 
The press release of the meeting is available at the 
following address  
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On 17th April  the European 
Commission published a call for 
presenting projects as part of the 
Intelligent Energy for Europe for 
2007 Programme. The closing date 
for the projects is 28th September. 
More information on the thematic 
orientation of the call and rules for 
the projects see  

On 23rd and 24th April  an unoffi-
cial meeting was held in Luxembourg 
of the EU Council for general and 
external affairs. Among other matters, 
the foreign ministers of the member 
countries will be engaged in EU strat-
egy for relations with central Asia and 
Iran; energy policy will certainly play 
a significant role in these relations.

On 25th April  the European 
Parliament is voting on a General 
Agreement on Multilateral Nuclear 
and Environmental programme in 
the Russian Federation. The reporter 
of the agreement is Czech European 
Parliament member Vladimír �
Remek.

On 26th to 28th April  EU ministers 
will also hold an informal meeting 
in Würzburg, Germany in charge of 
the promotion of competitiveness. 
The European Commissioner for 
Research Janez Potočnik will also 
attend the meeting which will be 
accompanied by a rich agenda for 
news reporters. The EU Council for 
Competitiveness will then be held on 
21st and 22nd May.

On 30th April  top EU representa-
tives will head for Washington to 
attend the EU-USA Summit. 

On 2nd May  the European Par-
liamentary Committee on Industry, 
Research and Energy (ITRE) will 
meet in Brussels and will immedi-
ately have several important items 
to discuss such as trade relations 
and climate change, or identification 
and protection of crucial European 
infrastructure. The next day European 
Parliament members associated in 
ITRE will discuss “European Energy 
Foreign Policy”. 

  Calendar of Events in the Energy Sector

On 7th to 11th  May a large inter-
national biomass conference will be 
held in Berlin. This will be the 15th 
meeting of experts and politicians on 
this topic. For those interested about 
the event see  
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The basic idea of this project is to 
combine the regulatory authori-
ties, market operators, observers 
of the transmission systems and 
main market participants together 
with the Commission and member 
countries for the purpose of speed-
ing up the integration of the energy 
market. The annual conference on 
these regional initiatives was held 
on 28th March and before it closed 
the annual report was adopted on 
the progress achieved in this sphere 
and on the future regional priorities. 
The regional initiatives organisation 
takes place at several levels. So-
called regulatory committees meet 
at the level of regulatory authori-

ties, implementing groups meet at 
the level of transmission system 
and market operator observers, 
and the so-called group of market 
participants at the level of market 
participants. As far as the electric-
ity sector is concerned, 7 regions 
were created and an initial meeting 
of all the abovementioned groups 
was held with the participation of 
the European Commission. The 
Czech Republic has become part 
of the regional market of “Central 
and East Europe” together with 
Austria, Germany, Hungary, Poland, 
Slovakia and Slovenia. The Austrian 
regulatory authority (E-control) has 
been authorised with the manage-
ment of this regional market. The 
results and plans in the region of 
“Central and East Europe” are part 
of the published annual report. The 
introduction of explicit border auc-
tions of the region concerned and 

  Topics of Discussion

creation of a joint auction office for 
the allocation of transmission con-
nection capacities in Germany are 
among the most important activi-
ties in the overload management 
sphere. A coordinated flow-based 
overload management system is to 
be implemented by the end of 2007 
and an analysis was drawn up of 
the powers of regulatory authorities 
in the region. The regulatory author-
ities in the Central European region 
carried out an analysis in coopera-
tion with the market participants of 
the existing transparency situation. 
Further to this, a chart was drawn 
up showing the voluntary publica-
tion of production data (based on 
a proposal of submitted by the en-
ergy association Eurelectric). 
V During the course of this year 
a final report is also to be drawn 
up containing proposals for further 
improvement of data publication. 

The annual report also contains 
a proposal for setting up an imple-
menting group on the obstacles of 
entering the market and the pow-
ers of regulatory authorities. In the 
second quarter of 2007 the action 
plan is to be published for the 
Central and East European region. 
Among its main priorities should be 
to improve the efficiency and moni-
toring of the methods of overload 
management, implementation of 
requirements arising from the rules 
for overload, calculation of “load 
flow-based” capacity, improvement 
of the wholesale market and cross-
border situation as far as trans
parency is concerned in accord-
ance with ERGEG instructions and 
also an analysis of the obstacles of 
entering the market and propos-
als for their removal. The annual 
report is available at the following 
address  

Regional initiatives of the ERGEG
The European Regulators’ Group for Electricity and Gas (ERGEG), an advisory group of the European Commission to assist in 
Commission in consolidating the internal energy market, and applying Directives 2003/54/ES and 2003/55/ES and Regulation 
No. 1228/2003, launched its so-called Electricity and Gas Regional Initiatives (ERI + GRI) in spring 2006 for the purpose of 
improving the operation of the European energy market directed at creating regional energy markets. 
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