Highlights of the past month...
The Agency is set to operate soon 
· The Agency for the Cooperation of Energy Regulators (ACER) which has been established pursuant to Regulation (EC) No 713/2009 will be fully operational in the first months of 2011. 
· Formally, it will start to operate on 3 March 2011. 
The Commission pursues higher transparency of the electricity market 
· In December the European Commission released a proposal for regulation that should contribute to higher transparency and integrity of the electricity market.   
· Thus, it takes up more than 10 years of electricity market liberalization in the EU, stock exchange development and over-the-counter contracts.   
· Thus, the regulation is based on clear and adaptable rules that hinder violation of wholesale market, e.g. insider trading. 
Report of the European Environment Agency
· The European Environment Agency (EEA) released its fourth Environment State and Outlook report, a comprehensive assessment of how and why Europe’s environment is changing and what to do about it. 
· The report concludes that a fully integrated approach to transforming Europe to a resource-efficient green economy can not only result in a healthy environment, but also boost prosperity and social cohesion
· It also concludes that the EU will meet its target – to cut CO2 emissions by 20 % by 2020. 
The Energy Council again in Brussels  
· On 3 December EU energy ministers met in Brussels to discuss a new energy strategy for Europe 2011 – 2020.   

· Thus, they set the stage for February European Council that will mainly address energy and this strategy.    
· The Council adopted conclusions on energy policy for consumers. The conclusions follow the debate on consumer-related aspects of European energy policy at the informal energy ministers meeting of September 2010. 
The Commission wants ban on CDM credits within EU ETS system 
· The European Commission presented plans to ban the use of controversial international offset credits from certain industrial gas projects in the EU's cap-and-trade system after 2012. 
· The proposal would bar HFC-23, a refrigerant gas with a global warming potential 11,700 times that of CO2, from its emissions trading scheme (EU ETS) from 1 January 2013. 
The North Sea will have integrated network   
· Ten European countries, including Norway, have agreed to develop an offshore electricity grid in the North Sea Europe that should give Europe the opportunity to tap into an even bigger source of energy than the Middle East's oil capacity. 
· The project is widely welcome and has the best perspective to reach declared targets. 
Kuwait boosts stake in French nuclear giant Areva 

· On 11 December Areva approved a 900-million-euro capital hike under which the Kuwait Investment Authority will hold nearly five percent stake in the French nuclear giant. 
· French government would provide 300 million euros to the French company, whereas Kuwait would provide remaining 600 million euros. 
EUR 600 million loan to Enel Green Power for three-year programme 
· The European Investment Bank (EIB) and Enel Green Power (EGP) signed the first EUR 440 million instalment of a EUR 600 million loan for financing the company’s three-year investment programme in Italy. 
· Specifically, the operation concerns EGP’s 2011-2013 investment programme centring on the installation of 840 MW of new renewable energy capacity through the construction of small and medium-scale wind farms and photovoltaic plants in 50 locations throughout Italy but largely concentrated in the south. 
US government will not allow drilling in Atlantic 
· The Obama administration on Wednesday reversed its decision to allow drilling in Atlantic coast waters and offshore Florida. 
· The government is very cautious after the massive oil spill in the Gulf of Mexico. 

Bulgaria will finish the power plant in Belene with Russian Rosatom 
· On 30 November Bulgarian NEK and Russian Rosatom signed a preliminary agreement on founding a joint company for finishing 2nd Bulgarian nuclear power plant in Belene. 
· Rosatom will hold 47 % of the company. 
General Court confirms ruling on E.ON breach of seals 
· The European Commission welcomes the judgment of the EU General Court dismissing E.ON's appeal against a €38 million fine the Commission imposed on it in 2008 for the breach of a seal during an inspection. 
· The Court has upheld a fine which the Commission had imposed on E.ON Energy AG, because a seal affixed by Commission inspectors to secure documents was broken during an inspection carried out at the premises of E.ON in May 2006. E.ON denied breaking the seal, but could not explain the reason for the broken seal.. 
· The judgment sends a clear signal to companies that any steps, be they intentional or negligent, that undermine the integrity and effectiveness of inspections will not be tolerated. 
Market support for clean and energy-efficient vehicles
· On 4 December Directive 2009/33/ES on the promotion of clean and energy-efficient road transport vehicles came into force.

· This directive requires public authorities, when buying a vehicle, to take account of its energy consumption, CO2 emissions and pollutant emissions over the vehicle's lifetime. 

Italy and Spain struggle to ensure full compliance with European legislation on energy performance of buildings 
· The European Commission formally requested Italy and Spain to ensure full compliance with European rules on the energy performance of buildings. 
· The Commission’s decisions take the form of reasoned opinions.
· Italian legislation on energy performance certificates for buildings does not comply with the requirements of the Directive. 

· Spain has not yet adopted a methodology for calculating energy performance or a certification scheme that covers all existing buildings.  
The EU agreed on prolonging state subsidies for coal sector  
· EU member states reached a compromise on rules for state subsidies for coal mining. 
· Thus, the EU member states could keep subsidies for black coal mines until 2018 opposite to the Commission’s proposal of 2014. 
· The new regulation would replace an old one that expired on 31st December.   
The European Parliament approved a budget for 2011 
· On 15 December at the plenary session the EP adopted the EU’s budget for 2011 along with member states and the Commission.  
· The budget was finally adopted after a series of compromises following a breakdown of negotiations in November.   
· The 2011 budget, as adopted by the full Parliament, includes more funding for the priorities set out by MEPs, including youth, innovation, the Middle East peace process and Palestine.  
The EU stamps on drivers committing traffic offences abroad 
· Drivers will be punished for traffic offences they commit abroad, including the four "big killers" causing 75 % of road fatalities - speeding, breaking traffic lights, failure to use seatbelts and drink driving - following an agreement by EU Transport Ministers meeting in Brussels. 
· EU figures suggest that foreign drivers account for 5 % of traffic but around 15 % of speeding offences. Most go unpunished, with countries unable to pursue drivers once they return home. 
The Commission launches consultation on review of EU mobile phone roaming rules
· The European Commission is seeking the views of consumers, businesses, telecom operators and public authorities on the EU mobile phone roaming market in a public consultation launched on 8 December. The EU Roaming Regulation imposed a cap on retail prices for roamed voice calls and text messages within the EU, but there is still no competitive Single Market for roaming services. 
· The target set by the Digital Agenda for Europe is that the difference between roaming and national tariffs should approach zero by 2015. 
Cancun agreement on climate  

· From 29 November to 10 December, the United Nations Climate Change Conference took place in Cancun, Mexico. The Conference closed with the adoption of the “Cancun Agreements,” even though Bolivia was strongly opposed. 
· The package, dubbed as “Cancun Agreements”, sets all governments more firmly on the path towards a low-emissions future and supports enhanced action on climate change in the developing world. 
· Nations launched a set of initiatives and institutions to protect the poor and the vulnerable from climate change and to deploy the money and technology that developing countries need to plan and build their own sustainable futures.
· They also agreed that countries need to work to stay below a two degree temperature rise. 
· However, no concrete measures have been adopted.  
