Highlights of the past month...
Agreement on the IPPC Directive
· On 16 June the representatives of the European Parliament, the Council and the European Commission reached a compromise regarding the IPPC Directive.  
· The agreement confirmed interim measures for large combustion devices. 
· The provisional plan should be valid from January 2016 until June 2020.   
The Commission’s next steps to achieve integrated markets 
· The European Commission opened a public consultation on measures to ensure transparency and integrity of wholesale markets in electricity and gas 
· The aim of the consultation is to gain as many views and recommendations as possible from public institutions, member states, private enterprises, industry associations, citizens etc.   
· The consultation was opened on 23 June. 

IEA: Expansion of nuclear energy is a key contributor to combating climate change
· The International Energy Agency (IEA) and the OECD Nuclear Energy Agency (NEA) released a long-awaited Nuclear Energy Technology Roadmap on 16 June. 
· Its central finding states that almost one quarter of global electricity could be generated from nuclear power by 2050, making a major contribution to cutting greenhouse gas emissions. 
SET-Plan: Launch of 4 European Industrial Initiatives 
· Four European Industrial Initiatives of the Strategic Energy Technology Plan were launched on 3 June 2010 in Madrid: Wind, Solar, Electricity Grids and Carbon Capture and Storage. 
· These projects should bring the technological competitiveness to the European industries and will pave the way towards a European low carbon economy. 
Renewables win exclusion from EU toxic law
· On 2 June the European Parliament's environment committee amended a proposal on the recast Directive on the Restriction of Hazardous Substances in electrical and electronic equipment (RoHS). 
· The recast intended to widen the directive's scope from household appliances to all electrical and electronic devices, unless specifically excluded.  

· All exclusions will be subject to a review clause by December 2014, the committee said, adding that this could provide an opportunity for the European Commission to suggest further exclusions. 
Funding crisis for nuclear fusion project ITER
· A multi-billion euro international research project has run into deep financial trouble as EU governments scramble to find money to meet spiralling costs. 
· Europe's bill for the France-based ITER project has almost trebled, leaving cash-strapped finance ministers to question the merits of the investment. 
· Euratom, the European Atomic Energy Community, could be asked to fork out close to €6 billion, with France liable for a further €1.3 billion in its capacity as host country for the plant. 
Gazprom and Desfa created a joint venture South Stream Greece 
· On 7 June 2010 Russian Gazprom and Greek Desfa signed a contract on foundation of joint venture South Stream Greece. 
· Its mission is to draft, finance, build and operate a Greek part of the South Stream pipeline. 
· The seat of South Stream Greece S. A. will be in Athens. 
· Each of the contractual parties will own 50% share.  
Turkey signes key gas supply deals for Nabucco
· Azerbaijan and Turkey signed a deal to ship 11 billion cubic metres of Azeri gas per year to Turkey. Shipments would start in 2017 and some of the gas may be pumped into the EU's planned Nabucco pipeline. 
· The agreement was signed in Istanbul by Azerbaijan's minister of industry and energy, Natig Aliyev, and Turkey's minister of energy and natural resources, Taner Yildiz. 
Bulgaria wants to step back from the agreement on pipeline construction  
· Bulgaria wants to step back from the agreement on the oil pipeline construction to Greece.  
· Bulgaria fears a similar accident to the one in the Mexican Gulf could also happen here. 
· The pipeline should go through a touristic resort and protected territory of Natura 2000. 
· However, officially the project has not been cancelled yet. 
EIB signs GBP 250 million loan with DONG Energy for London Array wind farm
· The European Investment Bank (EIB) has signed a GBP 250 million Loan Facility with DONG Energy. The loan is part of the financing for the construction of the London Array offshore wind farm.

· The first phase of the London Array wind farm has a capacity of 630 MW and is expected to begin operation in 2012 and be able to provide renewable energy for the London Olympics. Once completed it will be the world's largest offshore wind farm. 
Commission approves €10 million aid for Nuon's energy-saving CO2 capture project 
· The European Commission has authorised the Netherlands to provide a grant of €10 million to Nuon Energy Sourcing NV for a CO2 capture demonstration project. 
· The project will be carried out at the Nuon power plant in Buggenum with the aim of optimising the energy efficiency of CO2 capture. 

Commission orders recovery of € 112 million aid granted to Hungarian Oil and Gas Company MOL
· The European Commission has concluded that a 2005 agreement between the Hungarian government and the Oil and Gas Company MOL, in combination with an amendment, in 2008, to the Hungarian Mining Act, conferred a financial advantage on the company that cannot be exempted under EU State aid rules. 
· Therefore, the Commission requests the Hungarian government to recover the aid that the latter has calculated at HUF 30.3 billion (€112 million). 

The Commission sets rules for green biofuel label
· On 10 June the Commission adopted a package on the sustainability criteria of biofuels. 
· The package, which includes two communications and one decision, aims to ensure that biofuels produced and imported into the EU are produced without damaging the environment. 
· Only biofuels that meet the conditions set out in the package will count towards the targets that each of the EU's 27 member states has to reach by 2020.
The EU has not succeeded on the international field 
· The member states are not able to agree with the Commission on the interpretation of those parts of the Lisbon Treaty that tackle a role of the EU in international forums. 
· The core of the argument is the Commission’s statement that the Lisbon Treaty has granted it the authority to represent the EU at the international forums regarding so-called shared competencies.  The member states disagree.  
Shale gas: will a “golden-fever” break out in Poland?

· Warsaw is harbouring major ambitions to develop shale gas.   
· According to estimates, Poland's shale gas reserves stand at 1.4 to three trillion cubic metres, enough to satisfy the country's needs for the next 100-200 years.

· Between 2007 and 2010, Poland granted 58 concessions for shale gas development to US giants such as Exxon Mobil and ConocoPhillips.  
The European Parliament approves accession of the EU to IRENA

· On 17 June the European Parliament approved the European Council’s decision on the EU’s accession to IRENA (International Renewable Energy Agency). 

Unified standards for food labelling approved  
· MEPs supported new standards for nutrition labelling in the EU; however, they refused to endorse labelling of unhealthy food by a red colour.  
· Instead of the red colour, GDA information (GDA – Guideline Daily Amounts) will be displayed. 
· Red colour was supposed to warn against high amount of fat, sugar or salt.
How to reach a single market with electricity? 
· In June Brussels think-tank Bruegel released a study on outlooks of reaching a single market with electricity in the EU.  
· Europe faces two key challenges – increasing available transmission capacity (cross-border transmission capacity even dropped by 15 % in the EU between 2005 and 2009) and improving exploitation of existing power plants and grids. 
· At some transmission profiles no grids are built or there is no strengthening of the existing capacities, because costs and benefits are unequally divided over borders. 
· The European Commission should strive to meet its commitments to building and strengthening of grids based on technical as well as cost-benefit analysis. 
· Member states should concede from artificial price setting on the national level and let market mechanisms take effect. 
