
GRANTING APPROVAL TO CONTRIBUTION OF
A PART OF THE ENTERPRISE, THE “VÍTKOVICE
HEATING PLANT”, TO THE REGISTERED
CAPITAL OF ENERGOCENTRUM VÍTKOVICE, a. s.

CEZ Group’s assets in the Ostrava–Vítkovice area consist primarily of power facilities formerly owned by the Vítkovice ironworks. The assets
are now concentrated in four process companies of CEZ Group: the generating facility in ČEZ, a. s.; the heat distribution systems in ČEZ
Teplárenská, a. s.; the electricity distribution systems in ČEZ Distribuce, a. s.; and other ancillary facilities in ČEZ Energetické služby, s.r.o.

While demands on generating facilities and environmental regulations become stricter and stricter, the market price of electricity in Central
Europe has been stagnating since 2008. Because of its commissioning date, efficiency, and emission parameters, the Vítkovice Heating
Plant will need substantial investments in environmental upgrades in the near future. However, such investments would not be profitable
under the current market conditions and the plant cannot be operated after 2019 without such investments.

The subsidiary ČEZ Energetické služby, s.r.o. (“ESL”) has drawn up a project for consolidating the industrial power facilities in the Vítkovice
area and their restructuring. The restructuring project envisages saving more than CZK 100 million in the next four years by optimizing the
operation of integrated assets and saving on overheads.

The performed analysis led to the decision that the best way to spin off the Vítkovice Heating Plant will be contribution of a part of the
Company’s enterprise—the “Vítkovice Heating Plant” organizational unit—to a newly founded, wholly owned subsidiary. The target company
will acquire everything that belongs to the transferred part of the enterprise as a whole, in particular the ownership of movable and immovable
property, rights and obligations under contracts, and rights and obligations arising from labor relations with employees belonging to the
transferred part of the enterprise.

A draft of the agreement on the contribution of a part of the enterprise and the relevant statement of an expert institute have been available
for review on the Company’s website since the date of publication of the notice on the General Meeting. The draft agreement and the related
expert’s opinion have also been available for review at the Company’s registered office since the date of publication of the notice on the
General Meeting and are also available for shareholders’ review at this General Meeting’s information center.
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GENERAL MEETING AGENDA PROPOSAL

The General Meeting of ČEZ, a. s. grants, in compliance with the provision of Section 421(2)(m) of Act No.
90/2012 Sb., on commercial companies and cooperatives (Business Corporations Act) and the provision of
Article 8(1)(j) of the Articles of Association of ČEZ, a. s., its approval to contribution of the part of the enterprise
of ČEZ, a. s. represented by the “Vítkovice Heating Plant” organizational unit to Energocentrum Vítkovice, a. s.,
having its registered office at Duhová 1444/2, Michle, 140 00 Prague 4, ID No. 039 36 040, in the form of an
increase of its registered capital.

Justification:

Spinning off the Vítkovice heating plant into a separate company will allow integrating CEZ Group assets in
the Ostrava-Vítkovice area and restructuring them. The restructuring project envisages major savings in the
next years by optimizing the operation of integrated assets and saving on overheads. Pursuant to the applicable
provisions of the law and the Company’s Articles of Association, the decision on spinning off the Vítkovice
heating plant by contribution of a part of the enterprise is subject to the approval of the General Meeting
of ČEZ, a. s.
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